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Happy June Dairy Month! We Appreciate You!

Dairy Situation and Outlook, by Bob Cropp, Professor Emeritus
What can we expect for milk prices for the remainder of the year? Right now, Class III and Class IV
dairy futures are quite optimistic. June and July Class III futures are in the $17’s and in the $16’s for
the remainder of the year. Class IV futures reach the $14’s by July and in the $15’s November and
December. But for these prices to materialize milk production needs to continue to slow down,
domestic demand needs to increase through the opening of restaurants and food service and dairy
exports need to hold up. USDA is forecasting milk production for the year to be up 1.6% (Leap Year
adjusted) from an average of 0.2% more milk cows and 1.3% more milk per cow. This level of milk
production requires good exports to hold up prices. Thus far exports have held up. In March exports
were above year-ago for the seventh straight month. Southeast Asia continues to be the main source
of growth. According the US Dairy Export Council in the first quarter, the value of U.S. exports to the
region were up 54% from a year ago, led by a 40% increase in skim milk powder and a 27% increase in
cheese volume. However, there is a concern with exports to Mexico, U.S. largest export market.
Mexico’s economy is struggling, and the peso has fallen sharply making U.S. dairy products more
expensive to Mexico. On the positive side U.S. dairy product prices are competitive on the world
market and neither of the two leading dairy exporters, EU or New Zealand are expected to have
increased products to export.
There is a lot of uncertainty as to where milk prices end up for the remainder of the year. But the
outlook now appears more optimistic than a month earlier. However, USDA’s latest forecast is not
overly optimistic. They forecast an average Class III price of $13.35 compared to $16.96 last year,
Class IV of $11.90 compared to $$16.30 last year and an All Milk Price of $14.55 compared to $18.63
last year. The way things look right now milk prices will end up better than this. Current Class III
futures offer an opportunity to protect profitable milk prices. Dairy producers may want to consider
some price protection such as the use of the Dairy Revenue Protection Program, cash forward
contracting with their milk buyer or purchasing put options.

Farmers Can Now Apply for Financial Assistance through USDA's
Coronavirus Food Assistance Program
Agricultural producers can now apply for USDA’s Coronavirus Food Assistance Program (CFAP), which
provides direct payments to offset impacts from the coronavirus pandemic. Producers can download
the CFAP application from farmers.gov/cfap. Also, on that webpage, producers can find a payment
calculator to help Identify sales and inventory records needed to apply and calculate potential payment. Producers will receive 80 percent of their maximum total payment upon approval of the
application. The remaining portion of the payment, not to exceed the payment limit, will be paid at a
later date, as funds remain available.
Producers of all eligible commodities will apply through their local FSA office. Those who use the
online calculator tool will be able to print off a pre-filled CFAP application and can submit the signed
application to your local FSA office either electronically, by mail or drop off in the lock-box mail.
Documentation to support the producer’s application and certification may be requested after the
application is filed. FSA has streamlined the signup process to not require an acreage report at the time
of application and a USDA farm number may not be immediately needed.
Applications will be accepted through August 28, 2020. Through CFAP, financial assistance is available
to producers who have suffered a five-percent-or-greater price decline due to COVID-19 and face additional significant marketing costs as a result of lower demand, surplus production, and disruptions to
shipping patterns and the orderly marketing of commodities.
Farm Service Agency Service Centers are open for business by phone appointment only. While program
delivery staff will continue to come into the office, they will be working with producers by phone and
using online tools whenever possible. Producers may reach the Green County FSA office at
608-325-4195 ext. 2 for additional information or help completing their CFAP application.
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